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'CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

To the Honorable Mayor and
Village Council
Village of Seneca, lliinois

We have audited the accompanying financial statemenits of the Village of Seneca, lliinois, as of and for the
year ended March 31, 2015, and the related notes to the financial statements, which collectively comprise
the Village's basic fmanmai statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1; this includes determining that
the modified cash basis of accountmg is an acceptable basis for the preparatlon of the financial statements
in the circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
~ circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
fanagement, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropfiate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position—modified cash basis of ‘the governmental activities, the "business-type
activities, each major fund, and the aggregate remaining fund information of the Village of Seneca, illinois,
as of March 31, 2015, and the respective changes in financial- pos:tlon—modlﬂed cash basis, thereof for the
year then ended in accordance with the basis of accounting as described in Note 1.
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'Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinion is not

modified with respect to that matter.
Other Matters

Oth er Information

Our audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise the Village of Seneca, lllinois’ basic financial statements. The combining and individual fund
financial statements on pages 35-43 and 46-69, the IMRF schedule of funding progress on page 44, the
notes to other information on page 45, statement of changes in fiduciary net position on page 70 and the
assessed valuations, tax rates, tax extensions and tax collections on pages 71-72 are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual fund financial statements and notes to other information are the responsibiiity
of management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual fund financial statements are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

The IMRF schedule of funding progress, the assessed valuations, tax rates, tax extensions and tax
collections, and the statements of changes in fiduciary net position have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them. )

The March 31, 2014 financials were audited previously and the summarized comparative information is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Such information is presented for comparison purposes only.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 16, 2015,
on our consideration of the Village of Seneca, lllinois’ internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Village of Seneca, lllinois’ internal control
over financial reporting and compliance. :

Mol Qnotudu fe.

Mack & Associates, P.C.
Certified Public Accountants

Morris, lllinois
June 18, 2015
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STATEMENT A

VILLAGE OF SENECA, ILLINOIS

Government-wide Financial Statement
Statement of Net Position - Modified Cash Basis
March 31, 2015

Primary Government

Governmental Business-Type Total ,
Activities Activities 2015 2014
Assets
Current Assets:
Cash and cash equivalents $ 1,000,822 39,330 1,040,152 226,516
Investments 1,944,849 53,675 1,998,524 2,290,420
Investments - restricted - 794,333 794,333 741,076
Total current assets 2,945 671 887,338 3,833,009 3,258,012
Non-current assets:
Capital assets:
Land 388,189 - 388,189 388,189
Construction in progress - - - 427,025
Equipment 316,426 370,695 687,121 484,516
Buildings and improvements 2,742,358 - 2,742,358 2,734,858
Vehicles 469,266 71,620 540,886 448,722
Infrastructure 1,168,720 8,088,086 9,254,806 8,431,602
Accumulated depreciation (1,766,329) (4,989,529) (6,755,858) (6,301,576)
Total non-current assets 3,316,630 3,540,872 6,857,502 68,613,336
Total assets $ 6,262,301 4,428,210 10,690,511 9,871,348
Liabilities
Current liabilities:
QOverdraft payable $ - 8,707 8,707 2,897
Accrued interest payable - 10,204 10,294 10,294
Customer deposits - 11,937 11,937 10,936
Due within one year:
Notes payable 74,924 - 74,924 39,751
Bonds payable 41,500 48,500 90,000 110,000
IEPA loan payabie - 43,000 48,000 47,767
Total current liabilities 116,424 127,438 243,862 221,645
Long-term labilities:
Due in more than one year:
Notes payable 188,060 - 188,060 143,227
Bonds payable 124,500 130,500 255,000 345,000
IEPA loan payable - 703,399 703,399 751,997
Total long-term liabilities 312,560 833,899 1,148,459 1,240,224
Total liabilities 428 984 961,337 1,390,321 1,461,869
Net Position
Net investment in capitai assets 2,887,646 2,610,473 5,498,119 5,175,594
Unrestricted 1,221,004 62,067 1,283,071 1,480,819
Restricted 1,724,667 T 794,333 2,519,000 1,753,066
Total net position $ 5,833,317 3,466,873 8,300,190 8,409,479

The Notes fo Financial Statements are an integral part of this statement.
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VILLAGE OF SENECA, ILLINOIS STATEMENT C

Statement of Assets, Liabllities, and Fund Balances
Modified Cash Basis - Governmental Funds
" March 31, 2015

Major Funds
Unicn Street Working Non-major Total
General TIF Improvement Cash Governmental Governmental Funds
Fund Fund Fund Fund Funds 2015 2014
Assets
Cash $ 350,995 563,006 - 342 86,479 1,000,822 169,268
investments 550,924 77,953 - 395,911 920,061 1,944,840 2,044,069
Total assets $ 901,919 640,958 - 396,253 1,006,540 2,945,671 2,210,337
Liabilities and Fund Balances
Liabilities:
Owvardrait payable $ - - - - - - 2,897
Total liabilities - - - - - - 2,897
Fund balances: '
Unassigned 533,290 - - 396,253 - 989,543 450,201
Assigned - - - - 231,461% 231,461 620,537
Committed - - - - - - 124,712
Restricted 308,629 640,959 - - 775,079 1,724,667 1,011,890
Totai fund balanrces 901,919 640,959 - 396,253 1,006,540 2,945,671 2,207,440
Total llabilities and
fund balances $ 901,919 540,859 - 396,253 1,006,540
Reconciliation to Statement of Net Position:
Amounts reperted for governmental activities in the Statement of Net Position are different because:
Capital assets used in governmental activities of $5,082,959 (net of accumulated depreciation
of $1,766,329) are not financial resources and, therefore, are not reported in the funds. 3,316,630 3,067,190
Some liabitities, including capital debt obligations payable, are not due and payabis in the
current period and, therefore, are not reported in the funds. {428,884} (390,478)
Net position of governmental activities $ 5,833,317 4,884,152

The Notes to Financial Statements are an integral part of this statement.
5



VILLAGE OF SENECA,

ILLINGIS

Statement of Revenues Received, Expenditures Disbursed, and Changes in Fund Balances’

Governmental Funds

For the Year Ended March 31, 2015

STATEMENT D

Major Funds
Union Street Working Non-major Totat
General TIF Improvement Cash Governmental Governmental Funds
Fund Fund Fund Fund Funds 2015 2014
Revenues received:
Property taxes 3 333,069 516,259 - 19,867 339,550 1,209,645 1,233,727
Utility tax 313,966 - - - - 313,966 300,324
Sales tax 240,326 - - - - 240,326 213,007
income fax 224 539 - - - - 224,539 247,694
Replacement tax 10,666 - - - - 10,666 11,202
Local use fax 46,321 - - - - 46,321 40,845
Video gaming tax 27,115 - - - - 27,115 8,688
Interest income 4,734 603 - 2,962 7,003 15,302 32,972
Motor Fuel Tax - - - - 76,396 76,395 68,160
T Revenue - - - - - - 132,860
Reimbursements - 3,11 - - - 3,101 135,199
Fines, Fees, and Forfeitures 26,523 - - - 19,595 46,118 48,664
Grants 81,986 - 3.249 - - 85,235 31,833
Licenses and permits 71,558 - - - - 71,558 44,687
Miscellaneous . 57,927 - - - - 57,927 37,097
Total revenues received 1,439,630 519,963 3,249 22,829 442,544 2,428,215 2,586,959
Expendifures disbursed:
Current:
Generat governmeni 172,225 5,342 - - 269,649 477,216 1,033,208
Public safety 593,546 - - - 13,479 607,025 680,939
Highways and streets 185,771 - 28,991 - 35,032 249,794 156,021
Culiure and recreation 76,802 - - - - 76,802 56,241
Capital outiay 104,142 - 303,876 - - 408,018 751,524
Debt service: . -
Principal 39,751 - - - 41,600 o 81,251 80,658
Interest 3,149 - - - 6,336 9,485 11,033
Total expenditures :
disbursed 1,175,386 5,342 332,867 - 395,996 1,808,591 2,769,625
Excess {deficiency) of revenues
received over (urkler)
expenditures disbursed 264,244 514,621 (320,618} 22,829 46,548 518,624 {182,666
Other financing sources (uses):
Loan proceeds 160,600 - - - - 100,000 -
Transfers out {353,258) - - - (12,110} (365,368) (255,190)
Transfers in 79,610 - 329,618 - 75,747 484,975 272,408
Total other financing
sources (Uses) (173,648) - 329,618 - 63,637 219,607 17,216
Net change in fund balance 90,596 514,621 - 22,829 110,185 738,231 (165,450)
Fund balances - beginning 811,323 126,338 - 373,424 896,355 2,207 440 2,372,890
Fund balances - ending $ 901,819 540,859 - 396,253 1,006,540 2,945,671 2,207,440

The Notes to Financial Statements are an integral part of this statement.
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VILLAGE OF SENECA, ILLINGIS STATEMENT D

(Continued)
Statement of Revenues Received, Expenditures Disbursed, and Changes in Fund Balances
Governmental Funds
For the Year Ended March 31, 2016
Reconciliation fo the Statement of Activities: ' 2015 2014
Net change in fund balances - total governmental funds $ 738,231 {165,450)
Amounts reported for governmental aclivities in the Statement of Activities ére different because:
Repayment of debt principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Position:
Bonds Payable ‘ 81,251 80,658
Loan Proceeds (160,000} -
Capital lease payment . 10,852 -
Capital lease proceeds {30,609} -
Governmenial funds report capital outlays as expendifures. However, in the Siatemeant of
Activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. The change in fund balance must be Increased by capitat
purchases and decreased by depreciation expense.
Purchase of capital assets 401,948 682,491
Bepreciation - {152 508) (184,616)
Change in net position of governmental activities (Statement B) $ 949.165 ' 413,085

The Notes to Financial Statements are an integral part of this statement.
7




























































































































































































































